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•  Agriculture employs on average 65 percent of workforce in 
Africa. 
–  In Nigeria, some 70% of the population resides in rural communities. 

•  While agricultural productivity has increased throughout the 
world, Africa’s productivity has declined. 

•  African agriculture development has relied primarily on aid, 
with little investment, contributing to food insecurity. 

•  But recent investments, including billions of dollars from 
Malaysian palm oil companies is changing this. 

Agriculture in Africa 
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Palm Oil in Africa 

•  The oil palm originated from Africa, with evidence of its use 
in trade extending from West Africa to Ancient Egypt. 

•  Palm oil is produced and consumed in Africa, particularly in 
Nigeria, Ghana, Cote d’Ivoire and Liberia. But Africa remains 
a net importer of vegetable oils, especially palm oil. 

•  The palm oil industry employs millions of Africans, including 
1.8 million Nigerians. 

•  Africa has significant potential to be a center for palm oil 
production, thanks in large part to Malaysian investment. 
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Africa is a Net Consumer of Palm Oil 
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Rural Development 

•  Research by IPPA and the World Bank 
has shown that oil palm plantations have 
been capable of increasing standards of 
living and lifting more people out of 
poverty than any other crop or 
plantation; 

•  The palm oil industry has helped in the 
development of primary and secondary 
industries throughout Africa. 

•  The palm oil industry has been central to ensuring that Malaysians are able 
to build better, stronger and wealthier communities. The same is being done 
in Africa; 
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Palm Oil in Nigeria 

•  1.8 million Nigerians are employed in the sector; 

•  80% of Nigerian palm oil is produced by smallholders; 

•  In 2003, palm oil was cultivated on more than 2.5 million hectares; 

•  The palm oil sector also contributes economic equality between men and 
women. Women are widely employed by the sector, and are traditionally 
responsible for the processing and sale of agriculture produce; 

•  World Bank was historically a significant supporter of the Nigerian palm 
oil sector, contributing a total of USD 451.5 million for 6 projects from 
1975 and 2009. 
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•  Survey taken for IPPA 2010 report to the 
World Bank found more than 77% of 
Nigerian palm oil producers are 
“comfortable”. 

•  Nigerian producers earn between USD 
233 and USD 267 per month, compared to 
the national minimum wage of USD 50. 

•  The income from producing palm oil 
competes favorably with the monthly 
salary of a fresh college graduate in 
government jobs 

Nigerian Prosperity from Palm Oil 
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•  Uganda 
–  136,000 families in Kalangala District are benefiting from continuation 

of  a USD 155 million loan from IFAD to develop oil palm plantations 
•  Liberia 

–  Sime Darby has invested more than USD 3.1 billion into the Liberian 
palm oil industry, which employs more than 220,000 smallholders. 

•  Ghana 
–  More than 300,000 hectares are being developed to produce palm oil, 

creating 35,000 jobs for smallholders and processors 

Other Countries in Africa are 
Benefitting from Palm Oil 
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Food Security 

•  Access to sufficient quantities of  food  will be a major global issue in 
this century, particularly for those people living closest to the poverty 
line; 

•  Palm oil will play a major role in ensuring global food security; 

•  That fulfillment is not possible 
without greater yields, and the 
Malaysian palm oil industry is leading 
in this area. 
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Palm Oil and Food Security 

•  Very small amounts are used for biofuel. 

•  World Health Organization (WHO) recommends 30% of 
energy requirements (calories) of human being to be obtained 
from oils & fats; 

•  This is equivalent to 20-24 kg of oils & fats per capita per 
year. 

•  Palm oil is the most widely available, low-cost vegetable oil in 
the global market. 
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World Bank Framework for Palm Oil 

Released March 2011, the new Framework is a 
direct attack against the poor in Africa and 
violates the Bank’s mandate. 

The New Framework: 

1.  Undermines economic development 
and poverty reduction 

3.  Harms efforts to achieve food 
security 

4.  Elevates environmental concerns 
above those of the poor. 
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Editorials: World Bank’s Mistake on 
Palm Oil 

“…the expected drop in palm 
oil production because of the 
World Bank’s decision is likely 
to worsen deforestation, as a 
weakened economy will force 
more Nigerians to chop down 
trees for cooking fuel and 
shelter.” 
New York Times, “The World Bank’s Palm Oil Mistake”, 
October 16, 2010 
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Conclusion 

•  The palm oil industry has proven to be one of the most successful 
sectors for achieving long-term rural development in Malaysia, and 
its expansion in Africa holds the same promise. 

•  Development of the palm oil sector is vital to ensuring global food 
security and reducing poverty, sustainably. Africa is central to future 
development of the sector. 

•  Continued attacks by environmental campaigners is undermining 
development of the sector. The World Bank’s new lending rules 
reflect this, and its new framework stands in the way of food 
security. 

•  Support for palm oil in Africa shows its importance and success, and 
will benefit from Malaysia’s experience in developing the industry. 
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Thank you 


