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Sustainable Development and Palm Oil 

• Footprint : Palm 18 Million ha 
•240 million  ha (Soy, Corn, Sun Flower, Rape seed) 
 

•Infrastructure  
• Roads, Housing, Treated Water, Schools, Electricity 
 

• Biofuels  
• Biodiesel, PKS, EFB, Biogas 
 

• Sustainability Certifications (RSPO, MSPO & ISPO) 
•  Palm Oil 12.3 Million Tons RSPO 
•  Palm Oil 8.2 Million Tons (ISPO) 
•  6.5 Million Ha Certified (RSPO, RSPO & ISPO) 

• Palm Oil ranking Export Commodity by Value (HS Code) 
• Indonesia’s No 1 
• Malaysia’s No 4 

 
• Inclusivity 

• 40% produced by Smallholders 
• 10 million directly & indirectly employed 
 

•Politics 
•  Felda Settlements in 52 out 222 Parliamentary Seats 
• 12% of the Voting Populace of Indonesia 

• PilPres 2014 
• Outside of Java, Bali & NT 

  



In 2015, there were massive forest fires 
affecting mainly the island of Sumatra and 

Kalimantan, Indonesia. 

A message from the not too distant past 



A parallel universe 

The government is preparing a moratorium on the 
issuance of new permits for oil palm plantations and 
mining operations. 
"[We] are preparing a moratorium on palm oil and on 
mining areas," President Joko "Jokowi" Widodo said in 
Jakarta on Thursday. 
Jokowi explained that the existing oil palm land was 
considered sufficient and that production capacity 
could be increased by maximizing the existing 
potential."As long as the seeds are of good quality, the 
production can be doubled," he went on. 
The President also said there would be no permissions 
for mining companies to clear land for expansion. "We 
will not allow the overlapping of mining concessions 
and forest conservation areas to happen again,” he 
added. 
The announcement follows the recent introduction of 
Presidential Instruction No. 8/2015 on a permit 
moratorium and tighter governance of primary forests 
and peatlands, which has been in effect since May 
2015. 

What if, Indonesia went ahead with it? 

• Focus on Existing Planted Lands 
• Productivity will be key 

• Seedlings Criteria & Licensing 
• Reinvestment in existing Infra 
• Stranded Assets 

 
• Replanting 

• Mandatory replanting 
• Penalties for over age trees 
• Land tenureship depend on replanting 
• Tax credits for replanting 

 
• GAP for Smallholders 

• Mandatory Training  
• More Govt Support & Extension services 
• Financing & alternative Incomes for replanting 

 

• Deforestation 
• Stricter Compliance & Monitoring  
•The focus will move to the other crops 
 

• Supply will be finite 
• Less concerns of oversupply  
 



Our Reality 

More than two years after Indonesia announced a moratorium 
on expanding oil plantation concessions, efforts to put the ban 
into effect are being held up by several conflicts of interests, 
according to Fawziah Selamat, deputy director sustainability, at 
thinktank Singapore Institute of International Affairs (SIIA). 
 
“There has been a lot of lobbying against the moratorium by 
palm oil companies,” she told Eco-Business. “At the same time, 
non-government organisations have criticised drafts of the 
moratorium saying two years [for the ban to take effect] is not 
long enough to turn around large-scale deforestation.” 
 
She said that the moratorium—which was first announced by 
Indonesia’s president Joko Widodo following the 2015 haze 
crisis—is likely to have been delayed because no party has been 
satisfied with the drafts. 

A ban on the expansion of Indonesia’s palm 
oil sector has yet to take effect. What’s the 
hold-up, and what can the sector do to 
improve productivity to safeguard the 
region’s precious rainforests? 

• Low Yields 
• Yield per hectare after 25 years 

• Indonesia no change < 3.5 tons 
• Malaysia up by 0.3 tons only 

 
• Replanting 

• Replanting rate is slow 
• Indonesia 150 - 200k per year now 
• By 2020 increase to 650 – 700k per year 

 
• GAP for Smallholders 

• 40% of Palm Oil managed by smallholders 
• Yields are still far below Corporations 
• Lack basic GAP knowledge & skills 

 
• Deforestation 

• Primary reason calling for a Ban on Palm Oil 
• Orangutans suddenly missing in great numbers 

 
• Inventories Continue to Grow 

• Concerns of oversupply  
• Erratic price swings 

We shouldn’t be surprised by the outcome : - 

https://uk.reuters.com/article/uk-indonesia-palmoil-moratorium-idUKKCN0XB1AQ
https://uk.reuters.com/article/uk-indonesia-palmoil-moratorium-idUKKCN0XB1AQ
https://uk.reuters.com/article/uk-indonesia-palmoil-moratorium-idUKKCN0XB1AQ


Our Reality 

Source : IPOC Conference 2017, Dr James Fry, LMC International 

Source : IPOC Conference 2017, Dr James Fry, LMC International Source : IOPC Medan  2018, Thomas Mielke, Oil World 

Source : IOPC Medan  2018, GAPKI 



Less is More 

More Oil 

Less Land, 
Less 

Fertilizer, 
Less 

Pesticides 

There is no credible nor significant replacement for palm oil. Although Soy 
is by far the closest in volume to Palm Oil, it would be ridiculous for the 
world to allow Soy or Corn to decimate another 120 million hectares of 

land just to keep up with the future demand for Oils & Fats.  

The simple answer is this, we don’t need to indiscriminately plant 
every inch of our land bank with palm oil to give us a better return. 

Globally, plantable land is a finite resource. 
There needs to be voluntary restraint.  

The answer is in the supply curve 
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