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India occupies % global land mass yet its oil consumption is only % of global vegoils production. Out of this consumption it produces barely 45% relying on imports for the balance 55%. India has achieved self sufficiency in various fields, but sadly all the development seems to have bypassed oilseeds production.



Overview 

 

 

• Domestic Production 

• Imports 

• Excess Refining Capacity 

• Down Stream Processing 

• GOI Policies 

• Sustainability 
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Presentation Notes
To gain a better understanding that, why this is so? I will cover these points. 



Domestic Production 

Has India overlooked the oilseed sector? 

 Low Productivity 

 Rising Demand 

 

Can oil palm development be the possible solution? 

Land use efficiency 

Long term supply assurance 
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Q1.- Ans: The answer would have to be a resounding Yes. Over a period of last 5 years, the total domestic oilseeds production has shown a nominal increase of a mere 5 million MT from 33.8 MMT to 38.6MMT ie 6%. In 2008-09 domestic oils production  was 8.24 MMT and in 2013-14 expected to be at 8.53 MMT. Ie an increase of 0.4%. Reason being, the shift by farmers from higher yielding varieties such as ground nut, rape and sunflower to lower yielding varieties such as soya. On the other hand domestic demand is estimated to have increased from 17 million MMT to 20 million MMT during the same period. As we will see later, this increase in the S& D gap has been met by increased imports. Q2. Answer, possibly yes. Oil palm plantations , without doubt, provide highest efficiency for land use. On an average oil palm plantations yield 4 metric tonnes of oil per ha/ per year, whereas most other oilseeds yield less then 1 MT of oil per ha/pa year. Although India has an abundance of land, there is obviously a limit to the availability of arable land. In this scenario, subject to certain other constraints, oil palm plantations would a go a long way in bridging this gap. Besides land use efficiency oil palm plantations also provide an assurance of a long term supply.



Challenges Facing Oil Palm Development 

• Fragmented Land Holdings 

• Land Ceiling Act 

• Need for Corporate Participation 

• Technology & Expertise 

 



Excess Refining Capacity 

• Differential in crude and refined duties led to fast growth 

 

• 40%  Utilisation 

 

• Natural progression 

 

• Survival of the fittest ! 
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India introduced OGL for vegoils in the early 1990s and the first few years thereafter, saw imports more in the form of refined oils then in the crude form. Gradually, because of the differential between import duties between crude n refined oils, the refining industry in India developed at a fast pace, resulting in greater imports of crude vegetable oils. The development of the Indian refining industry in this millenium mirrored the development of the malaysian refining industry in the 1970s and 80s. Malaysian refining industry has been facing a situation of overcapacity since then and so is the Indian refining industry now. Most estimates, put the capacity utilisation in India at between 35-40%. The situation has been further compounded by increased RBD olein imports due to changes in duty structures in supplying countries as well as in India.From a mere 2% in 2005-06, Indian RBD Olein imports are estimated to have increased to 14% in 2013-14.      This capacity increase and under utilisation is a natural progression in any industry and will get equalised by the survival of the fittest over the years.



Downstream Processing 

• Based on demand from key user segments, total oleochemical consumption in 

India is estimated to grow at a CAGR of 6% over FY13-20 to reach 1,480,000 

MT in FY20.  

• Oleochemical demand excluding soaps is expected to grow from 268,000 MT 

to 524,000 MT, growing at a CAGR of 10% over FY13-20.  

• Among the various end-user industries, oleochemical demand from Detergents 

and Pharma is expected to grow the fastest at a CAGR of 13% and 15%, 

respectively over FY13-20. Oleochemical demand from Soaps and Rubber are 

expected to be grow the slowest at 4-5% CAGR over FY13-20.  

 



GOI Compulsions 

GOI 

Consumers 

Farmers 

Industry 

Exchequer 
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What are the dependencies that affect the timeline, cost, and output of this project?



Conclusion 

The dilemma facing the Indian Government is control 
inflation in the interest of the common man  
 

OR  
 

Increase productivity through better returns to the 
farmers. 



Way Forward… 

• No short term solutions 

• Optimum utilisation of scarce resources 

• GOI policies need to strike a balance between various 

interests 

• Demand driven imports shall continue to rise 


	The Indian Dilemma
	Overview
	Domestic Production
	Challenges Facing Oil Palm Development
	Excess Refining Capacity
	Downstream Processing
	GOI Compulsions
	Conclusion
	Way Forward…

