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Good morning ladies and gentlemenWelcome to the regional workshop for Europe and Americas region
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For today, I was given a task to present to you the latest updates on what is happening in the Europe’s oils and fats, with special focus on palm oil, of course, both for the EU and non-EU, in particular, Russia and Ukraine



Oils and Fats Updates in the EU 
Malaysian Palm Oil Exports 

Performance in the EU, Russia and 
Ukraine 

Supply and Demand Forecast for 
the EU 
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So this is the outline of my presentation. I’ve divided to 3 main sections:-



  
  

Jan-Sept 
2014 

Jan-Sept 
2013 

Change 
(Vol.) 

Change  
(%) 

Jan-Dec 
2013 

SBO – EU-281 12,000 53,000 (41,000) (77.4) 49,000 

SFO – EU-282 74,000 35,000 39,000 111.4 52,000 

RSO – EU-283 10,000 0 10,000 100.0 7,000 

Palm Oil – Msia 1,699,006 1,627,117 71,889  4.4 2,336,758 

Total 4 major oils 3,726,006 3,342,117 383,889  11.5 5,126,627 

Source: Oil World, MPOB 
1 Jan-Aug imports from Argentina and Brazil only  
2 Jan-Aug imports from Argentina only 
3 Jan-June imports from Canada only  
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Four major oils imported into the EU are SBO, SFO, RSO and of course PO. For the first 9 months of this year, there are clearly a major preference towards SFO and PO (I will show you the reasons why later), while at the same time, imports of SBO (in this case from Argentina and Brazil) and RSO (from Canada as shown here) have decreased since January this year.



 EU imports of the 4 major vegetable oils were boosted 
by 11.5% to 3.73 MMT in Jan-Sept 2014, primarily due to 
increases in palm oil and sunflower oil imports. 

 The strong domestic demand in the energy sector has 
pushed for more palm oil consumption in the EU region. 
As a result of attractive prices, palm oil is now offered 
below fossil fuels.   

 The demand for sunflower oil can be attributed to two 
main factors;  

 production losses in the European olive oil sector in 
2014/15  

 the new EU food labelling regulation coming into force 
in December 2014. 
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There are two main factors for the increase demand for sunflower oil:-



 The new EU food labelling regulation obliges 
food makers to specify the type of vegetable 
oil contained in a product (instead of writing 
“vegetable oil” on the package).  

 This may have prompted some producers to 
switch to sunflower oil.  

 The increased imports of SFO from Argentina is 
also due to large purchase of high oleic 
sunflower oil at wide premiums over standard 
quality.  
 
 



 Imports of rapeseed oil and soybean oil 
continue to decrease as the EU remains as 
a net exporter for both vegetable oils. 

 There is a rising domestic rapeseed oil 
consumption due to strong demand from 
EU biodiesel producers in response to import 
restrictions on biodiesel from Argentina and 
Indonesia. 



  Jan-Sept 
2014 

Jan-Sept 
2013 

Change 
(Vol.) 

Change 
(%) 

Jan-Dec 
2013 

EU-27 1,699,006 1,627,117 71,889  4.4 2,336,758 

Non-EU : 104,570 336,470      (231,900)       (68.9) 387,404 

Total Region 1,803,576 1,963,587 (160,011) (8.1) 2,724,162 

Source : MPOB 
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 During the period of Jan/Sept 2014, Malaysian palm oil export figures to the Europe region went down to 1,803,576 MT from 1,963,587 MT, reflecting a decrease of 8.1% or 160,011 MT. Malaysian palm oil exports were consistent into the EU with an increase of 71,889 MT or 4.4%. Unfortunately, exports of Malaysian palm oil into the Non-EU countries suffered a major blow when only 104,570 MT exported during Jan/Sept 2014. This projects a decrease of 231,900 MT or 68.9% against the figures recorded in 2013.



    Jan-Sept 
2014 

  Jan-Sept    
2013 

 Change 
 (Vol.) 

 Change  
(%) 

Jan-Dec 
2013 

Netherlands 1,127,199 1,079,565 47,634 4.4 1,539,096 
Sweden 91,829 81,053 10,776 13.3 123,232 

Germany 67,748 57,152 10,596 18.5 98,671 
Italy 140,581 207,535 (66,954) (32.3) 260,152 
Denmark 35,880 33,903 1,977 5.8 56,085 
Spain 162,863 84,159 78,704 93.5 142,356 
UK 41,455 50,707 (9,252) (18.2) 68,428 
Russia 15,648 44,529 (28,881) (64.9) 54,499 
Ukraine 84,642 288,411 (203,769) (70.7) 327,752 
Others 35,731 36,573 (842) (2.3) 53,891 
Total Region 1,803,576 1,963,587 (160,011) (8.1) 2,724,162 
Source: MPOB           
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In the EU, consumers in many countries especially in the Netherlands and Spain reacted positively to the attractive palm oil prices and stepped up consumption not only in the food processing industries but also for inedible usage, primarily in the energy sector. However, it is not the case for Russia and Ukraine. Exports of MPO for both countries have clearly been affected due to a few factors.



 Palm oil accounts for virtually the entire growth 
of oils and fats consumption in the EU at the 
moment, positioning palm oil as the second 
largest oil consumed, after rapeseed oil.  

 Rapeseed oil is still the dominant feedstock but 
its share of the EU biodiesel production 
diminished from 63% in 2008 to 55% in 2013.  

 Palm oil on the other hand has gained its 
market share since 2009 due to its high price 
competitiveness. 
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Palm oil accounts for virtually the entire growth of oils and fats consumption in the EU at the moment, positioning palm oil as the second largest oil consumed, after rapeseed oil. Rapeseed oil is still the dominant feedstock but its share of the EU biodiesel production diminished from 63% in 2008 to 55% in 2013. Palm oil on the other hand has gained its market share since 2009 due to its high price competitiveness.



 In the CIS region, the usage of palm oil – a key 
ingredient in shampoo and also in many processed 
food – has tumbled as a result of the bumper crop 
of sunflower oil in Ukraine and Russia. 

 Due to the political uncertainty, farmers in these 
regions have been aggressive sellers of the 
domestic crop, making it a cheaper alternative to 
palm oil and contributing to lower palm oil imports.  

 The sharp growth of domestic production boosted 
the crushings of the crop to unprecedented levels 
so far this season, resulting in rocketing output and 
disposals of sunflower oil and meal.  
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In the CIS region, the usage of palm oil – a key ingredient in shampoo and also in many processed food – has tumbled as a result of the bumper crop of sunflower oil in Ukraine and neighbouring Russia. Due to the political uncertainty, it is reported that farmers in these regions have been aggressive sellers of the domestic crop, making it a cheaper alternative to palm oil and contributing to lower palm oil imports. In Ukraine, the sharp growth of domestic production has boosted the crushings of the crop to unprecedented levels so far this season, resulting in rocketing output and disposals of sunflower oil and meal. Despite the increased supplies, strong demand from domestic processors has curbed exports of the oilseed. 



Products Jan-Sept 
2013 

Jan-Sept 
2014 

Changes 
(MT) 

Changes 
(%) 

Palm Oil 1,627,117 1,699,006 71,889 4.4 

Palm Kernel Oil 148,964 180,764 31,800 21.3 

Palm Kernel 
Cake 670,888 553,231 (117,657) (17.5) 

Oleochemicals 471,043 476,609 5,566 1.2 

Biodiesel 113,083 36,569 (76,514) (67.7) 

Finished Products 13,723 14,264 541 3.9 

Other Products 42,494 65,808 23,314 54.9 

Total 3,087,312 3,026,251 (61,061) (2.0) 

Source: MPOB 
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A quick glance at MPO import performance, by product categories



Russia Jan-Sept 2013 Jan-Sept 2014 Changes 
(MT) 

Changes 
(%) 

Palm Oil 44,529 15,648 (28,881) (64.9) 

Palm Kernel Oil 7,589 7,994 405 5.3 

Oleochemicals 6,135 4,252 (1,883) (30.7) 

Finished Products 8,382 6,893 (1,489) (17.8) 

Total 66,635 34,787 (31,848) (47.8) 

Ukraine Jan-Sept 2013 Jan-Sept 2014 Changes 
(MT) 

Changes 
(%) 

Palm Oil 288,411 84,642 (203,769) (70.7) 

Palm Kernel Oil 22,738 12,754 (9,984) (43.9) 

Oleochemicals 4,917 3,962 (955) (19.4) 

Finished Products 1,870 2,356 486 26.0 

Total 317,936 103,714 (214,222) (67.4) 
Source: MPOB 
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And this is for Russia and Ukraine, respectively
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Moving on, the EU region is a net importer as the domestic production of oils and fats is not sufficient to cater to the domestic requirements, either in food, non-food, oleochemicals and biodiesel sectors.Rapeseed oil is the main oil produced in the EU, followed by SFO and SBO. There are also significant amount of lard, olive oil and butter as fat produced in this region.As for consumption, the most consumed is the rapeseed oil, followed by palm oil and SFO. 



 Supply and demand scenario is stagnant 
since 2001 as EU-28 remains as a net 
importer due to the widening supply-
demand gap.  

 The energy sector has been so significant 
that a total of 10.39 million MT of oils and 
fats were consumed as the feedstocks for 
biodiesel production in the EU in 2013.  
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As mentioned earlier, supply and demand scenario for the region has been pretty much stagnant over the years as EU-28 remains as a net importer due to the widening supply-demand gap. One major factor that has been contributing to this development is the use of oils and fats for energy purposes. The energy sector has been so significant that a total of 10.39 million MT of oils and fats were consumed as the feedstocks for biodiesel production in the EU in 2013. 
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Last year, the EU imported more than 10 million tonnes of oils and fats. More than 7 million tonnes of palm oil were imported in 2013.  



 A slight increase in the production of oils 
and fats in the EU due to the recovery of 
domestic oilseeds crops and more demand 
of rapeseed oil in the biodiesel sector.  

 The EU will continue to import more oils and 
fats and palm oil will clearly benefit from its 
current ample supplies and attractive 
prices.  
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Hence, for the remaining of this year, a slight increase in the production of oils and fats in the EU is expected due to the recovery of domestic oilseeds crops and more demand of rapeseed oil in the biodiesel sector. The EU will continue to import more oils and fats and palm oil will clearly benefit from its current ample supplies and attractive prices. 



 Exports of oils and fats will increase only 
slightly as the EU will utilise its large supplies 
of domestic oils and fats produced in 
particular rapeseed oil.  

 More usage of oils and fats especially in the 
energy sector will lead to the increase in 
total consumption of oils and fats in the 
region.  

 The stock usage ratio is forecast to decline 
to 7.89% in 2014. 
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Exports of oils and fats from the region will increase only slightly as the EU will utilise its large supplies of domestic oils and fats produced in particular rapeseed oil. More usage of oils and fats especially in the energy sector will lead to the increase in total consumption of oils and fats in the region. The stock usage ratio is forecast to decline to 7.89% in 2014.   



(‘000 T) 2009 2010 2011 2012 2013 2014F 

Opening Stock 2,778 2,738 2,637 2,681 2,893 2,755 

Production 21,756 22,598 22,318 22,824 22,562 23,036 

Import 9,831 10,166 9,611 9,972 10,923 11,671 

Export 1,632 1,836 2,055 2,538 2,772 2,852 

Consumption 29,995 31,029 29,830 30,046 30,851 31,869 

Ending Stock 2,738 2,637 2,681 2,893 2,755 2,741 

Stock Usage 
Ratio 8.66% 8.02% 8.41% 8.88% 8.19% 7.89% 

Source: Oil World & MPOC Estimates 
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Ladies and gentlemen, this a projection of the supply and demand balance for the EU for 2014. As mentioned earlier, stock usage ratio in 2014 is projected at 7.89%, lower than last year’s 8.19%.
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That’s the end of my presentation. If you have any enquiries, please do not hesitate to drop me an email. Thank you very much for your attention.
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