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  Nigeria ranks among Africa’s largest consumer markets.  
  It is the continent’s most populous country and arguably one 

of the most culturally diverse societies in the world, with 
approximately 250 ethnic groups among its 158 million 
people.  

  The country’s economy is highly dependent on oil which 
accounts for approximately 20 percent of GDP and over 90 
percent of the country’s foreign exchange earnings. 

  Nigeria is a huge net importer of agricultural products, with 
imports of approximately $3.7 billion and exports about 
$600 million in 2010.  
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  Even though Nigeria is the fourth largest producer of palm 
oil, it remains a net importer of oils and fats.  

  The local shortfall is being supplemented by imports from 
countries such Malaysia 

  According to Vegetable and Edible Oil Producers of Nigeria 
 (VEOPAN), palm oil production provides jobs for at least 1.8 
 million Nigerians. 

  Overall, Nigeria’s upstream oil palm production is expanding 
but at a relatively slow pace and output continues to lag 
behind national consumption requirements. 
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2007	   2008	   2009	   2010	   2011E	  

Soybean	  Oil	   73	   64	   66	   69	   71	  

Co4on	  Oil	   17	   20	   13	   10	   16	  

Groundnut	  Oil	   351	   327	   312	   319	   330	  

Palm	  Oil	   825	   840	   870	   885	   925	  

Palm	  kernel	  Oil	   213	   224	   232	   237	   249	  

Total	   1479	   1477	   1493	   1520	   1591	  
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  2006	   2007	   2008	   2009	   2010	   2011F	  

	  	  Opening	  Stocks	   55	   46	   86	   101	   107	   92	  

	  	  ProducDon	   1456	   1479	   1476	   1493	   1520	   1555	  

	  	  Imports	   530	   757	   826	   855	   891	   920	  

	  	  Exports	   9	   23	   33	   18	   25	   28	  

	  	  ConsumpDon	   1986	   2174	   2255	   2324	   2401	   2450	  

	  	  Closing	  Stock	   46	   86	   101	   107	   92	   89	  

	  	  Stocks/Usage	   2.30%	   3.90%	   4.40%	   4.60%	   3.80%	   3.60%	  
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  Nigeria’s upstream oil palm production is expanding but at a 
relatively slow pace and output continues to lag behind 
national consumption requirements. 

  Supply gap is expanding from 530,000 tonnes in 2006 to 
about 900,000 tonnes this year. 

  Present production is insufficient to cater for growing 
demand due to explosion of growth population and 
improving economic condition  

  Growing economy leads to higher per capita consumption 
which is relatively low at 15.2 kg compared to world average 
of 25 kg 
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 More than 50 palm oil mills 
 30 refineries with total capacity of more than 

2000 tonnes per day 
 16 instant noodle factories 
 More than 5 biscuits factories 
 5 soap produces 

Source : MPOB TAS 
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ITEMS HS Code Import Duty 

CPO (Crude Palm Oil) 1511.1010 35 % 

(No duty from Ecowas) 

Palm Olein 1511.9010 35% 

Hydrogenated Fat 1516.2000 10% 

Shortening 1517.1000 20% 

(For Biscuit productions only) 

PFAD (Palm Fatty Acid Distillate) 3823.1100 5 % 

Tallow 1502.0010 5% 

Soap Noodles 3401.2000 20% 
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  Despite high import duty and official ban on packed 
products palm oil trade between two countries is 
growing 

  From merely 26,000 tonnes in 2010, until October this 
year, Malaysia has exported 328,000 tonnes of palm oil 
into Nigeria, an increase of 1146% on a year to year 
basis from 26,000 tonnes exported in 2010. 

  Palm oil is also imported into Nigerian market through 
neighbouring countries such as Benin and Togo 
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2007 2008 2009  2010   Jan Oct 
   2011 

RBD PL 191 - 17,779 13,243       236,462 

RBD PS 216 647     246   1,141 - 

RBD PO      285     3,000 

PFAD 275 12,936    8,615   6,795     8,543 

CPO - -    8,999   2,838 - 

CO    1,494     128   72,218 

CPL      800   3,080 

Others 417 752    1510      383       8,651 

Total 1,099 14,335 38,643 27,893  328,874 
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  RBD Palm Olein contributed about 72% of palm oil 
import from Malaysia 

   Growth of palm olein is expected in all three area of 
the market, i.e. retail segment, food service segment, and 
industries. 
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Palm Products 2010 2011 

Oleochemicals 20,976 13,572 

Finished Products 10,908 6,057 

Palm Kernel 1,011 173 
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  Highly stable as a frying oil and a preferred natural 
ingredient for production of all solid fats including 
margarine, shortenings, bakery and frying fats 

  Best natural alternative for trans fat free formulations. 

  Palm kernel stearin and palm mid fractions are excellent 
cocoa butter substitutes and highly geared for the 
confectionery industry 

  Palm and palm products are major raw materials for the 
oleochemical industry for products such as soaps, 
detergents, personal health care products, etc. 

  Being  one of the world’s largest exporters of palm and 
palm products, Malaysia is well poised to supply the needs 
of the food, oleochemical and biofuel industries.  

Why Malaysian Palm Oil is a preferred choice 
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 Government Policy – Nigerian 
government needs to have favorable 
policy and remove trade barriers 

 Duty of 35%  for import of CPO is 
probably too excessive ??? 

 Lack of ample Storage Facilities- Adding to 
Cost 

16 



 Become “Partners in Progress” 

 Collaborate on Providing Technical Knowledge 
for Creating Plantations 

 Financial collaborations with Identified 
Companies in creating Plantations & Storage 
Facilities & Downstream activities 
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 Creating Opportunities such as organizing  
   POTS Nigeria 
  PRIME Grant (Program for Rebuilding and Improving 

Malaysia’s Exports) 
  Buyer Seller Mission 
  POTAP (Palm Oil Trade Awareness Program) 
 CARES (Customer Appreciation and Recognition 

Scheme) 
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•  Rising demand for oils & fats will not be easily met 
with limited local production. Nigeria is to rely on net 
exporter countries like Malaysia. 

•  In the long run, deficit of oils & fats in Nigeria will 
remain. Palm oil being cost competitive, versatile & 
nutritious has a role to supplement this shortage. 

•  Malaysia is your reliable supplier of palm oil judging 
from the years of experience in being the world class 
producer and exporter. 

•  Its products are exported to more than 150 countries 
globally.  This is contributed by the strict regulations in 
assuring that all palm oil produced is of good quality. 

CONCLUSIONS 
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While Nigerian palm oil production may take some 
time before reaching self sufficiency level, Nigerian 
buyers and consumers can always rely on Malaysian 
Palm Oil to fulfill their needs and requirements. 
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