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1. Price of FCPO yearly average is at record high in
year 2011 as compared to previous years. Price was
supported well, despite the economic slowdown in
the US and Eurozone debt crisis.
2. After reaching a high of RM3,955/ton in early 2011,
palm oil price started to move into a downtrend in
February 2011 which reached a low of RM2,772/ton
in October 2011
3. Then, in late October 2011, price went as high as
RM3,248/ton and went into a pullback in November
to a low of RM2,971/ton
4. Price rebounded in December and continued its
uptrend into 2012 and is currently at RM3,537/ton

1.

China’s population expected to reach 1.33 billion, an increase
of 4.5 million which will lead to higher demand.
Consumption of oils & fats is expected to increase to 34.7
million MT as for the first time China’s urban population
will exceed the rural population by 51:49.

2.

They are now the leading oilseed crusher in the world and is
likely to process 86 Mn T of 10 oilseeds in Oct/Sept 2011/12
(accounting for 22% of the world total) and has recorded an
outstanding growth of soybean crushings during the past 20
years from just 3 Mn T in 1991/92 to 20.7 Mn T in 2001/02.

3.

Crushers in the USA, Argentina and Brazil will face
increasing problems in acquiring soybeans as a growing
portion of their crops is exported to China whose dominance
is even more pronounced with an estimated crush of 56.3 Mn
T this season, equivalent to 25% of the world crush.

4. In 1996, the per capita consumption was only 11.1 kg
per year, this has increased to 25.6 kg in 2011. Such a
hefty increase can be attributed to China’s
impressive economic development and living
condition improvement.
5. Domestic oils & fats production although forecasted
to increase by 700,000 MT can cater to only 70% of
demand and need to import the balance.

6. Oils & fats imports will increase by 16.4% to 10.98
million MT in 2012

1.

2.
3.

Domestic oils & fats production is
forecasted to increase to 9.9 million MT
but can cater to only 54% of
consumption
India need to import 9.4 million MT oils
& fats to meet this demand
India is securing at least 1 million MT
oils & fats to act as a buffer to counter
any future price rise.

Source: Oil World

1. Total consumption of oils and fats is forecasted at
11.3 million MT and more than 50% will be
consumed by Turkey, Egypt and Iran
2. Overall domestic production which is forecasted
to increase by 4.5% to 4.4 million MT is less than
50% of demand and as a result, oils & fats
imports will also increase to 9.4 million MT
3. The political situation in this region especially in
Egypt should recover in 2012 and will be a factor
in increasing imports to this region
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1. Total consumption of oils and fats in Sub
Saharan Africa is forecasted to increase by 2% or
150,000 MT to reach 7.38 million MT
2. Approximately 50% of total consumption from
this region comes from South Africa and Nigeria
3. Consumption in South Africa for 2011 is
forecasted at 1.23 million MT followed by
Nigeria with 2.49 million MT
4. Domestic production for 2011 which is forecasted
at 4.32 million MT can cater to only 59% of
demand.
5. Oils & fats imports will also increase by 1.6% due
to increased domestic demand
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1. Total consumption of oils and fats in EU27 is
forecasted to increase marginally to 31
million MT but biofuel use is forecast to
remain stagnant
2. The high prices of vegetable oils have made
it uneconomical to produce biofuels
3. Production of oils and fats are forecasted to
increase by almost 997,000 MT to 23.1 million
MT while imports is also forecasted to
increase to 10 million MT

Source : Oil World & MPOC Data

1. Oil World reports that there is considerable risk
on the supply side with increasing probability of a
severe decline in this year’s South American
soybean crop by as much as 18 to 19 million MT as
the South American soybean crop is currently
receiving an additional blow from a cold wave
affecting primarily central Argentina and adjacent
areas this week.

2. The growing share of late-planted soybeans has
raised the risk of damage from early frost, which is
now occurring, right after the drought had ended,
at least in central Argentina. Furthermore, the low
temperatures reportedly also threaten to reduce
the kernel size of still immature soybeans.

3. The ever mounting crop losses in South
America and prospects of US corn plantings
reaching the highest level in 68 years
(according to pre-report estimates), thus
limiting the potential for expanding the
soybean acreage.
4. A report on 30 March stated that US planting
intentions for soybeans were reported at a
surprisingly small 29.9 million hectares,
down 1% from a year ago and below market
expectations.

1. US is the biggest soybean producer in the
world and is forecasted to reach 75.9 million
MT, a reduction of 7.7 million MT due to crop
switching by farmers
2. Due to lower soybean production, soybean
exports is forecasted to drop to 35.1 million
MT from 41.03 million MT

Source : Oil World & MPOC Data

1. The second biggest producer of soybean after
USA.
2. Production is forecast at 65.5 million MT while
exports for 2012 is forecasted at 33 million MT
3. Total production of oils & fats in Brazil in 2012 is
forecast at 9.55 million MT, up 2.7% from 2011
4. Domestic consumption is forecast at 8.6 million
MT, up 8.2% from 2011 mainly due to biofuel
production
5. Brazil’s soybean oil export is forecast to reduce
by 106,000 MT to 1.7 million MT

1. The third largest soybean producer after USA and Brazil
with a forecast production of 45 million MT in 2012
2.

A cold wave affecting primarily central Argentina and
adjacent areas this week has raised the risk of damage
from early frost, which is now occurring, right after the
drought ended. Furthermore, the low temperatures
reportedly also threaten to reduce the kernel size of still
immature soybeans

3.

The damage from low temperatures comes on top of the
severe drought in northern Argentina and all indications
taken together, a further downward revision of South
American soybean production by 2-3 million MT

Source : Oil World & MPOC Data

1. Production for 2012 is forecasted at 19.3
million MT, a slight increase of 2.1% from
2011
2. Exports are also forecasted to increase by
200,000 MT to 18.1 million MT in 2012
3. Favourable weather and higher yield
contributed to this growth
4. The higher export can be attributed to higher
demand from countries such as Philippines,
Nigeria, South Korea and Vietnam
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1. Production for 2012 is forecast at 25.31 million
MT, an increase of 9.6% from 2010
2. Production increase primarily due to new
expansions in Sumatra, Kalimantan, Sulawesi
and West Papua
3. Indonesia will commit to a two year moratorium
in new land expansions for plantation after
signing a USD1 billion climate aid deal with
Norway
4. Exports is forecast to reach 17.98 million MT in
2012 up by 700,000 MT in 2011
5. Major export markets for Indonesia are India,
Pakistan, China and Europe
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1.
2.
3.

4.

In the Philippines, coconut oil is the dominant
oil produced with a total of production of 1.21
million MT in 2011
This is a drop of 533,000 MT from the
1.75
million MT recorded in 2010
884,000 MT or
73% was exported due to
higher export prices and resulted in a shortage
of domestic supply where consumption of
coconut oil from fell 414,000 MT in 2010
to
329,000 MT in 2011, a drop of 26%
Palm oil consumption meanwhile, have
increased from 299,000 MT in 2010 to 490,000
MT in 2011

5.

6.

7.

Although palm oil production was small, it
remained steady at 92,000 MT in both 2010
and 2011
The shortage in supply of coconut oil in the
Philippines have resulted in the domestic
market to look for substitute oil and palm
oil has and can play an important role
Palm oil imports to the Philippines have
increased from 158,000 MT in 2009 to
205,000 MT in 2010 and 512,000 MT in 2011

1.

2.

3.

Palm oil can play an important role in the
supply of oils & fats to the Philippines as it is
readily available and reasonably priced
Palm oil has been proven to be a healthy oil
which is odourless and tasteless, perfect for
consumers and manufacturers alike looking
for a healthy oil for cooking and baking
needs.
Due to the proximity between Malaysia and
Philippines, transport and logistics will not
be an issue

1.

2.
3.

The
forecast
shortfall
in
soybean
production in Americas will create
additional demand for other oils especially
palm oil
The shortage of coconut oil will make
consumers look for other oil as a substitute
Price of palm oil is forecasted to remain
steady in 2012 due to increased demand
from the food sectors in anticipation of the
lower supply of soybean

4. The downward price trend of CPO which was
evident in the last quarter of 2011 is unlikely to
continue and prices are expected to strengthen due
to concerns over South American crop situation
5. Palm oil prices is unlikely to be as high as it was in
the beginning of 2011 due to higher stock levels
6. Demand will pick up during the second half of the
year as there will be a shortfall of soybean
production which palm oil will have to cover
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